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SUBSTI TUTE SENATE BI LL 5423

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senate Conmttee on Health & Long-Term Care (originally sponsored
by Senators Keiser, Pflug, Parlette, Franklin, Kastama, WMarr, Tom
Delvin, denents, Kilner, Kohl-Wlles and Kline)

READ FI RST TI ME 02/ 21/ 07.

AN ACT Relating to inproving the quality of health care through the
use of health information technol ogies; adding a new section to chapter
82.04 RCW providing an effective date; and providing an expiration
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) Subject to the limts in this section, an eligible person is
authorized a credit against the tax due under this chapter for the
acquisition of health information technologies certified as eligible
for credit by the health care authority as provided in RCW41.05. 021.

(2) The credit allowed under this section:

(a) Islimted to fifty percent of the anpbunt expended to acquire
conputer hardware, software, |abor, or services necessary for the
devel opnent, enhancenent , or installation of certified health
i nformati on technol ogies. Expenditures may include those anounts for
| eased equi pnent and software.

(b) I's subject to a lifetinme maxi mum of ten thousand dollars for
each eligible person
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(c) Must be clained in the cal endar year in which the expenditure
occurs by the due date of the last tax return for the cal endar year in
which the expenditure occurs and may not exceed the anmount of tax
i nposed under this chapter.

(d) I'n no case nmay a credit earned during one cal endar year be
carried over to be credited against taxes incurred in a subsequent
cal endar year. No refunds may be granted for credits under this
section.

(3) The credit allowed under this section shall not be clainmed for
expendi tures that occur before the effective date of this section.

(4) No application is necessary for the tax credit. An eligible
person claimng this credit nust keep records necessary for the
departnment to verify eligibility under this section. Thi s includes,
but is not limted to, a personal attestation or docunentation
substantiating that the health information technol ogi es acquired by the
person are certified by a state, regional, or national comm ssion for
health information technology, the Anerican health information
commttee, the United States departnent of health and human services,
related to: (a) Interoperability; (b) security; and (c) the protection
of confidentiality.

(5 If at any time the departnment finds that a person is not
eligible for tax credit under this section, the amount of taxes for
which a credit has been used shall be inmmediately due. The departnent
shal |l assess interest, but not penalties, on the credited taxes for
which the person is not eligible. The interest shall be assessed at
the rate provided for delinquent excise taxes under chapter 82.32 RCW
shall be assessed retroactively to the date the tax credit was taken,
and shall accrue until the taxes for which a credit has been used are
repai d.

(6) For the purposes of this section:

(a) "Eligible person” neans:

(1) A physician licensed under chapter 18.22, 18.36A, 18.57, or
18.71 RCW who is registered as a sole proprietor;

(i) Any entity consisting of at |east one but not nore than five
physi cians |icensed under chapter 18.22, 18.36A, 18.57, or 18.71 RCW
i ncl udi ng physicians who are enployees, officers, or owners of such
entity;
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(ti1) An advanced registered nurse practitioner |icensed under
chapter 18.79 RCWwho is a sole proprietor;

(iv) Any entity consisting of at |least two but not nore than five
advanced registered nurse practitioners |icensed under chapter 18.79
RCW including advanced registered nurse practitioners who are
enpl oyees, officers, or owners of such entity; or

(v) Any entity consisting of a conbination of physicians |icensed
under chapter 18.22, 18.57, or 18.71 RCWand advanced regi stered nurse
practitioners |icensed under chapter 18.79 RCW not to exceed five
i ncl udi ng physicians and advanced regi stered nurse practitioners who
are enpl oyees, officers, or owners of such entity.

(b) "Health information technol ogi es" has the neaning provided in
RCW 41. 05. 021.

(7) This section expires Decenber 31, 2013.

NEW SECTION. Sec. 2. This act takes effect January 1, 2008.

~-- END ---
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